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To the Shareholders of True Move Company Limited

I have audited the accompanying consolidated and company balance sheets as at 31 December 2006 and
2005, and the related consolidated and company statements of income, changes in shareholders’ equity
and cash flows for the years then ended of True Move Company Limited and its subsidiary and of True
Move Company Limited, respectively. The Company’s management is responsible for the correctness
and completeness of information in these financial statements. My responsibility is to express an opinion
on these financial statements based on my audits.

1 conducted my audits in accordance with generally accepted auditing standards. Those standards require
that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. I believe that my audits provide a reasonable basis for my opinion.

In my opinion, the consolidated and company financial statements referred to above present fairly, in all
material respects, the consolidated and company financial position as at 31 December 2006 and 2005, and
the consolidated and company results of operations and cash flows for the years then ended of True Move
Company Limited and its subsidiary and of True Move Company Limited, respectively, in accordance
with generally accepted accounting principles.
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PISIT THANGTANAGUL
Certified Public Accountant (Thailand) No. 4095
PricewaterhouseCoopers ABAS Limited

Bangkok
27 February 2007



True Move Company Limited

Balance sheets

As at 31 December 2006 and 2005

ASSETS

Current assets

Cash and cash equivalents

Restricted cash

Trade accounts receivable, net
Amounts due from related companies
Inventories, net

Advance to contractors

Claimable value added tax

Other current assets

Total current assets

Non-current assets

Property, plant and equipment, net
Intangible assets, net

Other assets

Total non-current assets

Total assets

Director

Consolidated Company
Restated
2006 2005 2006 2005
Notes Baht Baht Baht Baht
6 1,585,819,849 1,036,468,430 868,538,961 995,052,313
7 106,519,863 180,370,019 106,519,863 180,370,019
8 4,035,360,605 2,822,273,988 4,145,935,328 3,279,717,905
22 16,685,599 1,943,024 41,077,895 18,916,356
9 1,304,372,442 494,238,366 97,181,755 56,537,753
- 481,627,117 - 480,850,617
262,433,120 201,495,272 161,353,213 103,758,345
10 804,110,608 1,001,262,655 776,508,732 983,076,549
8,115,302,086 6,219,678,871 6,197,115,747 6,098,279,857
12 41,465,677,039  35,921,121,047  41,304,767,063  35,802,246,889
13 1,097,890,484 1,688,129,043 1,094,400,980 1,684,220,172

214,249,831

178,084,050

168,142,117

140,085,964

42,777,817,354

37,787,334,140

42,567,310,160

37,626,553,025

50,893,119,440

44,007,013,011

48,764,425,907

43,724,832,882

Director

The accompanying notes are an integral part of these consolidated and company financial statements.




True Move Company Limited
Balance sheets (Continued)
As at 31 December 2006 and 2005

Consolidated Company
Restated
2006 2005 2006 2005
Notes Baht Baht Baht Baht
LIABILITIES AND
SHAREHOLDERS’ EQUITY
Current liabilities
Short-term borrowings - 480,000,000 - 480,000,000
Trade accounts and notes payable 14 12,769,361,194 3,893,947,379  10,767,419,435 3,648,226,914
Other accounts payable 490,904,036 452,343,585 434,911,005 434,512,067
Current portion of liabilities under
finance leases 15 4,115,929 10,844,152 4,115,929 10,844,152
Current portion of long-term borrowings 16 1,778,200,627 1,731,710,525 1,778,200,627 1,731,710,525
Amounts due to related companies 22 139,702,140 459,620,236 160,559,334 525,147,430
Accrued expenses 1,159,677,822 917,040,941 1,114,840,454 880,588,130
Accrued regulatory cost 17 1,618,397,599 1,307,466,602 1,618,397,599 1,307,466,602
Unearned service income 890,105,936 1,029,627,858 890,105,936 1,029,627,858
Other current liabilities 892,060,754 108,977,169 845,282,885 61,275,340
Total current liabilities 19,742,526,037 10,391,578,447 17,613,833,204  10,109,399,018
Non-current liabilities
Notes payable 14 184,399,705 - 184,399,705 -
Liabilities under finance leases 15 - 3,376,123 - 3,376,123
Long-term borrowings 16 29,053,498,210  30,198,233,211  29,053,498,210  30,198,233,211
Total non-current liabilities 29,237,897,915  30,201,609,334  29,237,897,915  30,201,609,334
Total liabilities 48,980,423,952  40,593,187,781  46,851,731,119  40,311,008,352
Shareholders’equity
Share capital 18
Authorised share capital 30,600,153,320 28,100,120,510  30,600,153,320 28,100,120,510
Issued and paid-up share capital 30,600,153,320  28,100,120,510  30,600,153,320  28,100,120,510
Premium on share capital 18 1,858,400,000 1,858,400,000 1,858,400,000 1,858,400,000

Deficits

Total parent’s shareholders’ equity
Minority interest
Total shareholders’ equity

Total liabilities and shareholders’ equity

The accompanying notes are an integral part of these consolidated and company financial statements.

(30,545,858,532)

(26,544,695,980)

(30,545,858,532)

(26,544,695,980)

1,912,694,788
700

3,413,824,530
700

1,912,694,788

3,413,824,530

1,912,695,488

3,413,825,230

1,912,694,788

3,413,824,530

50,893,119,440

44,007,013,011

48,764,425,907

43,724,832,882




True Move Company Limited

Statements of income

For the years ended 31 December 2006 and 2005

Revenues

Revenues from mobile phone
and other services

Revenues from product sales

Total revenues

Expense

Cost of providing services
Cost of sales

Total costs

Gross profit

Selling and administrative expenses

Consolidated Company
Restated
2006 2005 2006 2005
Notes Baht Baht Baht Baht
22,308,722,123  19,529,834,546  21,792,411,232  19,429,218,639

Profit (loss) from sales and providing services

Other revenues
Operating profit (loss)
Financial costs, net

Loss before income tax
Income tax

Net loss for the period

Basic loss per share

Net loss for the period

The accompanying notes are an integral part of these consolidated and company financial statements.

22
19
20

21

1,350,134,019

2,180,772,400

896,811,217

446,101,613

23,658,856,142

21,710,606,946

22,689,222,449

19,875,320,252

17,919,589,967
965,071,320

13,968,927,649
1,954,629,120

17,471,725,634
710,262,773

13,882,922,777
416,135,350

18,884,661,287

15,923,556,769

18,181,988,407

14,299,058,127

4,774,194,855
6,131,400,033

5,787,050,177
5,717,905,229

4,507,234,042
5,851,521,033

5,576,262,125
5,424,637,642

(1,357,205,178)
362,346,454

69,144,948
136,611,850

(1,344,286,991)
351,256,684

151,624,483
54,857,163

(994,858,724)
(3,006,303,828)

205,756,798
(1,846,417,865)

(993,030,307)
(3,008,132,245)

206,481,646
(1,847,142,713)

(4,001,162,552)

(1,640,661,067)

(4,001,162,552)

(1,640,661,067)

(4,001,162,552)

(1,640,661,067)

(4,001,162,552)

(1,640,661,067)

(1.39)

(0.59)

(1.39)

(0.59)




True Move Company Limited
Statements of changes in shareholders’ equity

For the years ended 31 December 2006 and 2005

Opening balance as at
1 January 2006
Additional shares (Note 18)
Net loss for the year

Closing balance as at
31 December 2006

Opening balance as at
1 January 2005
Additional shares (Note 18)

Net loss for the year

Closing balance as at
31 Deceember 2005

Opening balance as at
1 January 2006
Additional shares (Note 18)
Net loss for the year

Closing balance as at
31 December 2006

Opening balance as at
1 January 2005
Additional shares (Note 18)
Net loss for the year

Closing balance as at
31 December 2005

Consolidated
Issued and paid- Premium on
up share capital share capital Deficit Minority interest Total
Baht Baht Baht Baht Baht
28,100,120,510 1,858,400,000 (26,544,695,980) 700 3,413,825,230
2,500,032,810 - - - 2,500,032,810
- - (4,001,162,552) - (4,001,162,552)
30,600,153,320 1,858,400,000 (30,545,858,532) 700 1,912,695,488
27,100,099,050 1,858,400,000 (24,904,034,913) 700 4,054,464,837
1,000,021,460 - - - 1,000,021,460
- - (1,640,661,067) - (1,640,661,067)
28,100,120,510 1,858,400,000 (26,544,695,980) 700 3,413,825,230
Company

Issued and paid- Premium on
up share capital share capital Deficit Total
Baht Baht Baht Baht

28,100,120,510
2,500,032,810

1,858,400,000

(26,544,695,980)

(4,001,162,552)

3,413,824,530
2,500,032,810
(4,001,162,552)

30,600,153,320

1,858,400,000

(30,545,858,532)

1,912,694,788

27,100,099,050
1,000,021,460

1,858,400,000

(24,904,034,913)

(1,640,661,067)

4,054,464,137
1,000,021,460
(1,640,661,067)

28,100,120,510

1,858,400,000

(26,544,695,980)

3,413,824,530

The accompanying notes are an integral part of these consolidated and company financial statements.




True Move Company Limited

Statements of cash flows

For the years ended 31 December 2006 and 2005

Notes

Consolidated Company
Restated
2006 2005 2006 2005
Baht Baht Baht Baht

Cash flows from operating activities
Net loss for the period
Adjustments:
Realised net gain on exchange rate
Unrealised net loss on exchange rate
Doubtful accounts 19
Loss on diminution in value of
finished goods 19
Amortisation of debt issuance costs
Amortisation intangible assets
Depreciation charges
Write-off and loss on disposals
of equipment 19
Gain from forgiveness 22
Changes in operating assets and liabilities
- trade accounts receivable
- amounts due from related companies
- inventories
- claimable value added tax
- other current assets
- other assets
- trade accounts payable
- other accounts payable
- amounts due to related companies
- accrued expenses
- other current liabilities

Net cash generated from operating activities

Cash flows from investing activities

Decrease in restricted cash

Purchases of intangible assets

Purchases of non-network assets

Purchases of network equipment

Proceeds from disposals of equipment

Loan made to related company 22
Loan received from related company 22

Net cash used in investing activities

The accompanying notes are an integral part of these consolidated and company financial statements.

13,19
12,19

(4,001,162,552)

(265,632,692)
338,034,064
234,818,891

25,477,344
446,051,424
878,187,976

5,207,427,451

69,571,994
(269,402,655)

(1,454,034,616)

(1,640,661,067)

(254,781,524)
68,907,920
481,669,786

18,478,410
242,064,331
920,836,990

4,465,508,493

63,728,832

(1,652,459,023)

(4,001,162,552)

(265,632,692)
338,131,628
307,632,826

446,051,424
876,161,639
5,180,919,865

59,468,452
(269,402,655)

(1,179,484,957)

(1,640,661,067)

(254,758,356)
68,863,730
593,366,684

242,064,331
900,835,950
4,456,965,057

57,964,930

(727,200,184)

(14,742,366) (1,391,113) (22,161,329) (9,217,763)
(835,611,419)  (120,406,253) (40,644,002) 11,974,331
(60,937,847)  2,303,993,637 (57,594,868)  2,303,224,513
(113,623,709)  (143,916,208)  (104,836,238)  (129,038,895)
(36,165,782) 80,736,582 (28,056,153) 85,352,567
3,755,256,157 981,812,740  1,999,147,412 11,126,209
87,572,724  (213,333,428) 61,463,607  (210,255,092)
(35,062,907) (79,492,027) (79,732,906) 924,923
749,487,360  (579,646,087) 741,102,804  (582,016,414)
(145,013,991)  (160,627,520)  (144,090,033)  (106,219,561)
4,560,494,849  4781,023.471  3,817,281,272  5,073,295,893
73,850,156 13,744,662 73,850,156 13,744,662
(53,305,373)  (101,596,894) (51,698,403)  (101,596,894)
(464291,160)  (491,594,208)  (398,533,624)  (478,284,455)
(4,684,908,997)  (6,686,161,858)  (4,684,908,997)  (6,686,161,858)
4,230,494 512,714 4,214,794 300,088
(1,000,000) - (49,000,000) -
1,000,000 - 49,000,000 -

(5,124,424 ,880)

(7,265,095,584)

(5,057,076,074)

(7,251,998,457)




True Move Company Limited
Statements of cash flows (Continued)

For the years ended 31 December 2006 and 2005

Consolidated Company
Restated
2006 2005 2006 2005
Baht Baht Baht Baht

Notes
Cash flows from financing activities
Proceeds from additional share capital 18
Proceeds from short-term borrowings
Proceeds from issue of US Dollar notes ~ 16.2

Payments of short-term borrowings

Payment of long-term borrowings
Net cash received from financing activities

Net increase (decrease) in
cash and cash equivalents
Cash and cash equivalents - opening balance
Effect of exchange rate change on cash
Cash and cash equivalents - closing balance

Supplementary information for cash flows

Cash paid during the years for

Interest, prepayment fee and withholding tax paid during the years ended 31 December 2006 and 2005 comprise:

Interest paid
Prepayment fee (Note 16.1)
Withholding tax paid

Non-cash transactions

Significant non-cash transactions for the years ended 31 December 2006 and 2005 comprise:

Acquisitions of property and equipment which
have not been paid as at 31 December

Acquisitions of equipment by means of finance
leases

The accompanying notes are an integral part of these consolidated and company financial statements.

2,500,032,810
179,000,000
16,237,251,693
(659,000,000)
(17,143,572,010)

1,000,021,460
480,000,000

(108,075,340)

2,500,032,810
179,000,000
16,237,251,693
(659,000,000)
(17,143,572,010)

1,000,021,460
480,000,000

(108,075,340)

1,113,712,493

1,371,946,120

1,113,712,493

1,371,946,120

549,782,462 (1,112,125,593) (126,082,309) (806,756,444)

1,036,468,430 2,148,333,160 995,052,313 1,801,547,494

(431,043) 261,263 (431,043) 261,263

1,585,819,849 1,036,468,430 868,538,961 995,052,313
Consolidated Company

2006 2005 2006 2005

Million Million Million Million

Baht Baht Baht Baht

2,610.38 2,017.71 2,610.38 2,017.46

186.78 - 186.78 -

48.33 32.15 41.66 26.86
Consolidated Company

2006 2005 2006 2005

Million Million Million Million

Baht Baht Baht Baht

7,418.83 1,650.69 7,385.13 1,629.85

0.11 0.70 0.11 0.70




True Move Company Limited
Notes to the consolidated and company financial statements
For the years ended 31 December 2006 and 2005

1 General information

True Move Company Limited (“the Company”) is incorporated and resident in Thailand. The
address of the Company’s registered office is as follows:

18 True Tower, Ratchadapisek Road, Huai Khwang District, Bangkok 10310.

The Company operates the 1800 MHz mobile telecommunications business in Thailand under a
concession to operate and provide services under the digital PCN 1800 system, dated June 20, 1996
as amended on February 23, 2000 and September 8, 2000, granted by CAT Telecom Public
Company Limited (“CAT”). The concession covered a 17-years period from 20 June 1996 to
15 September 2013.

The Company has a subsidiary, which is principally engaged in trading and providing services for
telecommunication equipment.

As at 31 December 2006, the Company and its subsidiary (“the Group™) employed 2,747 employees
(2005: 2,636 employees).

2 Financial position

For the year ended 31 December 2006, the Group incurred consolidated net loss of Baht 4,001.16
million. As at 31 December 2006, consolidated current liabilities exceed consolidated current assets by
Baht 11,627.22 million. The ultimate parent company and its shareholders entered into the Sponsor
Support Agreements (“SSA”) with the secured lenders of True Move pursuant to which they agreed to
provide financial support as set forth below:

2.1 In the case of regulatory sponsor support to_governmental authorities arising out the mobile
phone concession: where True Move experiences cash shortfalls for its normal operations due to
regulatory costs as specified in the SSA, the sponsors shall provide financial support for the
amount of the shortfall caused by the excess regulatory costs.

2.2 In the case of general cash deficiency sponsor support: where the cash flows of True Move are
insufficient for its normal operations or debt repayments pursuant to the terms of the financing
documents with its lenders, the ultimate parent company and its shareholder will provide
financial support to True Move in a total amount not exceeding Baht 10.5 billion.

Under the terms and conditions of the SSA, the ultimate parent company, its shareholder and
concerned parties must comply with certain conditions as stipulated in the SSA. The sponsor support
funds must be injected into True Move in the form as specified in the SSA.




True Move Company Limited
Notes to the consolidated and company financial statements
For the years ended 31 December 2006 and 2005

3 Accounting policies

The principal accounting policies adopted in the preparation of these consolidated and company
financial statements are set out below:

31

3.2

Basis of preparation

The consolidated and company financial statements have been prepared in accordance with Thai
generally accepted accounting principles under the Accounting Act of B.E. 2543, being those
Thai Accounting Standards issued under the Accounting Profession Act B.E. 2547.

As a result of the Federation of Accounting Profession (FAP) approval of three new accounting
standards on 12 May 2005, the Company has adopted TAS 52, “Events After Balance Sheet
Date”, TAS 53, “Provisions, Contingent Liabilities, and Contingent assets” and TAS 54,
“Discontinuing Operations” in the second quarter of 2005. The adoption of these new
accounting standards did not have a material impact on the 2006 financial statements presented.

The consolidated and company financial statements have been prepared under the historical
cost convention.

The preparation of consolidated and company financial statements in conformity with Thai
generally accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities at the date of the financial statements and the amounts of
revenues and expenses in the reported period. Although these estimates are based on
management’s best knowledge of current events and actions, actual results may differ from
those estimates.

Where necessary, comparative figures have been adjusted to conform with changes in
presentation in the current year.

An English version of the consolidated and company financial statements have been prepared
from the statutory financial statements that are in the Thai language. In the event of a conflict
or a difference interpretation between the two languages, the Thai language statutory financial
statements shall prevail.

Investment in subsidiary

Subsidiary is the entity over which the Group has the power to govemn the financial and
operating policies generally accompanying a shareholding of more than one half of the voting
rights. The subsidiary is consolidated from the date on which control is transferred to the
Group and is no longer consolidated from the date that control ceases.

All intercompany transactions, balances and unrealised gains on transactions between group
companies are eliminated; unrealised losses are also eliminated unless cost cannot be
recovered. Where necessary, accounting policies for the subsidiary have been changed to
ensure consistency with the policies adopted by the Group.

In the Company’s separate financial statement, investment in subsidiary is reported by using
the cost method.




